
   
 

 
 

 

 
 

 

 
 

 

 

 
 

PAYING DOWN YOUR HOME LOAN 

Each mortgage payment you make brings you one step closer to owning your home. 

and some 
goes toward toward the 

Some of the money 

interest 
% 

principal of the loan 

How are those numbers divided? 

In the beginning of the loan, most of 
your payment goes toward interest. 

Frst payment: 

4.18 mortgage
rate, after 20%
down payment 

$200,000 

$697 
towards 
interest 

$279 
towards 
principal 

Total monthly payment
$976 

Over time, you'll move toward paying more 
principal and less interest. 

Fnal payment: 

$641 
towards 
principal 

$335 
towards 
interest 

Total monthly payment
$976 

Here’s how it works: 

But, over time, the amount you're paying for interest goes down 
while the amount you're paying toward principal goes up. 

Your monthly payments 
never change. 
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