PAYING DOWN YOUR HOME LOAN
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goes toward toward the

How are those numbers divided?

In the beginning of the loan, most of Over time, you'll move toward paying more
your payment goes toward interest. principal and less inlerest.

Tirst payment: Final payment:
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Total monthly payment Total monthly payment

$976

Here's how it works:

Your monthly payments
PRINCIPAL PAID never change-
-
But, over time, the amount you're paying for inferest goes down
CUMULATIVE INTEREST while the amount you're paying toward principal goes up.
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